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SAARC Development Fund

Nepal - SDF cooperation is based broadly on SAARC’s overall development strategy.
SDF was established in 2008 aiming at alleviating poverty and promoting the welfare of
the people of the SAARC region. SDF has concentrated in areas of women, children and
social welfare, agriculture and health sectors in Nepal.

Organization

A Charter of the SAARC Development Fund (SDF) was signed by the SAARC leaders on 3
August 2008 at the Fifteenth SAARC Summit (Colombo, 2—-3 August 2008). The SAARCI]
Development Fund (SDF) Secretariat was formed by the Heads of State/Governments of
SAARC Member States in April 2010 during the 16th SAARC Summit in Thimphu, Bhutan.

SADF objectives were to support industrial development, poverty alleviation, protection of
environment, institutional/human resource development and promotion of social and
infrastructure development projects in the SAARC region.

The Governing Council is the apex policy making and management body of the SDF. The
Member States are represented in the Governing Council by their respective Honorable
Finance Ministers. The GC meets once a year for operational matters. The Fund is guided by a
Board of Directors which comprises eight representatives from the Ministries of Finance of the
respective Member States.

SDF is an umbrella financial institution for SAARC projects and programs which are in
fulfillment of the objectives of the SAARC Charter. SDF has three funding windows: Social,
Economic and Infrastructure Windows. Infrastructure Window is mainly used to fund projects in
areas of energy, power, transportation, telecommunications, environment, tourism and other
infrastructure areas.

As of July 2020 there are 12 un-going projects under social window. Currently SDF’'s Fund
commitment under Social Window totals around US $ 90.02 million, of which around US $
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28-29 July 2020), of SDF Board, approved US $ 7.7 million for seven COVID-19 projects of the
Seven Member States, to respond to the COVID-19 pandemic.

Development Cooperation

Nepal has been a member of SDF since its establishment and has a representative on the
SDF Board. The development cooperation between Nepal and SDF is based broadly on
SAARC's overall strategy with its member nations because SDF is a fund under the SAARC
mechanism. SDF mainly focuses on the welfare of the people of Nepal as a country in the
SAARC region so that their quality of life can be improved.

The current projects under implementation through SDF support in Nepal include Networking
and Capacity Building of Women Entrepreneurs (SMEs) from SAARC Countries; Bamboo
Based Enterprise Development; and SAARC Regional Inter-Professional Master’'s Program in
Rehabilitation Science.

Major Support by Sector
The following 4 sectors are the major support sectors of SDF:

1. Women, Children and Social Welfare
2. Agriculture
3. Communications

4, Health
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Disbursement during FYs 2016/17 - 2020/21 (in US$)



PROFILES

0.31 million took place in fiscal year 2015/16. Likewise, the lowest amount of disbursement of
US $ 0.06 million took place in 2017/18, less than the average annual disbursement of US $
0.16 million.

SDF commitment during the last five-year period was 0.57 million. The highest level of
commitment agreement was made of US $ 0.15 million in fiscal year 2018/19 whereas the
lowest level of commitment of US $ 0.068 was made in fiscal year 2017/18.

Fiscal Year Agreement Amount Disbursement

2015/16 126,014 319,319
2016/17 87,270 143,500
2017/18 68,843 68,843
2018/19 150,249 150,249
2019/20 138,792 138,792

Source: Aid Management Information System

Note: The Agreement Amount is not comparable with disbursement because
disbursement here accounts for disbursement of each fiscal year only, whereas
Agreement Amount refers to the project cost over the period (not only for single fiscal
year but also beyond).

Country Partnership Strategy

The partnership strategies of SDF are aimed to identify, study prospects and approve projects;
leverage funding i.e. arranging and mobilizing financing and/or co-financing for projects;
provide grants for projects of strategic importance to SAARC, provide financial and technical
assistance, and manage the fund.

The 13 stated areas of cooperation are as follows: agriculture, education, culture and sports,
health, population, child welfare, the environment and meteorology, rural development
(including the SAARC Youth Volunteers Program), tourism, transport, science and technology,
and communications. Nepal is implementing several projects under SDF.
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- SAARC Development Fund: http://www.sdfsec.org/

- SAARC Headquarters, Nepal: http://saarc-sec.org/

[1] SAARC (South Asian Association for Regional Cooperation) is a regional intergovernmental
organization and geopolitical union of nations in South Asia founded in Dhaka on 8 December
1985.



